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Usironas Covexaxts. Borrower and Lender covenant and agree as follows:

1. Paxauesy oF Principat asp INTEresY. Borrower <hall premptly pay when due the principal of and interest on the in-
debtedness evi_den;ed by the Note, prerayment and lize charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Subject to applicable hiw <r to a wiitten waiver by Lender, Borrower shall pay
Lender cn the day monthly installments of principal 2ad intezest are payable under the Nue, until the Note is paid in full, a sum
(berein “Funds™) cqual to onetwellth of the yearly taves and assessments which may attain priority over this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onetwelth of vearly pre-
mium installments for morigage insurance, if any, al as reasonably estimated initially and frum time to time by Lender on the basis
of assessments and bills and reascnable estimates thereof.

The Funds chall be held in an institution the deposits or accounts of which are insured or guianteed by a Federal or stite
agency (including Lender if Lender is such 2n instintion). Lender shall apply the funds to pay siid wxes, assessments, insurance
premiums and ground rents. Lender may not charge kir so holding and applying the Funds, analyzing «@id acccunt, er verifying and
compiling said “assessments and bills, unless Lender pays Borower interest <o the Funds and spplicable liw permits Lender. to make
such a charge.  Borrower and lender may agree in wiiting at the time of execution of this Mcrtgage that interest on the Funds shall be
paid to Borowver, and unless such agreement is made «r applicable law requires such interest ¢t be psid, Lender shall not be required
to pay Botrower any interest or eamings on the Funds. Lender shall give to Borrower, withcut charge, an annual accounting of the
Funds shcwing aedits and debits to the Funds and the purpise Fer which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mertgage.

If the amount of the Funds held by Lender, togetter with the future monthly indallments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amoumt required to payv said taxes, ases
ments, insurance premiums and ground rents as they fall due, such excess shalt be, at Burawer's opticn, either promptly repaid 1o
Borrower or credited to Borrower oo monthly installments of Funds. If the amount of the Funds held by Lender shall nct ke
sufficient o pay taves, assessments, insurance premums and grourd rents as they fall due, Borrower shall pay to Lender any amount
pecessaty to make up the deficiency within 30 days [rom the date natice is maiked by Lender to Borrower requesting payment therecf.

Upon payment in full of 2ll sums secured by this Mutgage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold o the Property is otherwise acquired ty Lender, Lender shall apply,
50 later than immediately prior to the sale of the Picperty o1 its acquisition by Lender, any Funds kel by Lender at the time of
spplication as a cedit against the sums secured by this Mosigage.

3. Apprication of Pavamests. Unless applicable iw provides oherwise, all pusments received by Lender under the Noze
and parsgraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
heroof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future Advances.

- § Criarces; Liess. Borower shall pay all tives, suessments and ether charges, fines and impositions  attributable to the
Property which may atiain a pricrity over this Mongage, and leatehold pevments or ground rents, if any, in the manner provided
under paragraph 2 hereof o1, if net paid in such manner, by Borrower ruking piyment, when due, directly to the payee therec.
Berrower shall promptly furnish to Lender all Natces of amcunts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompdy furnish to Lender receipts exidencing such payments. Boower shall promptly discharge
any lien which bas pricrity over this Morigage; provided, that Berrower shall nut be required to dischirge any such lien so bong a5
Borrower shall agree in writing to the payment of the obligaticn sccured by such lien in 2 manner acceptable to Lender, or shall in
good fiith contest such lien by, o defend enforcement of cuch lien in, leg:] procecdings which cpenate to prevent the enforcement
of the lien or fodciture of the Property or any part thereof.

5. Flazasp Insurance. Borower shall keep the improvements now existing or bereafter erected ¢n the Property insurad
against kiss by fire, hazards included within the term “extended coverage,” and such cther hizards a5 Lender may require and in sech
amourts and for such pericds as Lender may require; provided, thzt Lender shall nct require that the amount of such coverage excesd
that amyunt of coverage required to pay the sums secured by ihis Muntgage. - ‘

The insurance carrier providing the insurance thall te chaen by Borrower subject 10 approval by Lender; provided, that exh
appraval chall not be unreascnably withheld. Al premiums cn insarance policies shall te paid in the manner provided under pan-
graph 2 hereof o, if not paid in such manner, by Borrewer making payment, when due, directly o the insurance carrier.

Al insunance policies and renewals thereck thall te in form acceptable to Lender and ¢hall include a standand meatgage
Jauce in favor of and in form acceptable to Lender. Lender chall have the right to hdd the polices and renewals therect, ard
Bortewee shall promptly furnish 10 Lender ali rerewal notices 2nd all receipts of paid pramiums. In the event of Joss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Bortawer ctherwise agree in writing, irsurance proceeds chall be applied to restoration or repair of tte
Propeity damaged, provided such retoration or repair is econcmically feasitle and the security of this Mortgage is not thereby
jmpaired. IF such restoration or tepair is not ecnomically feasible or if the security of this NYorgage would be impaired, the inwr-
ance priceeds shall be applied o the sums secured by this Morigage, with the excess, if any, pad to Borower. If the Fropaty
is atandsned ty Borrower, of if Barcwer fails 1o respord to Lender within 30 days from the dite potice is mailed by Lender t»
Boriower that the insurance camier cffers to sctle a claim fur insurance benefits, Lender is authberized to collect and apply the insur-
ance proceeds at Lender's opticn dither to restaration o1 repair cf the Property or to the sums secuted by this Mortgage.

Unless Lender and Borrower ctherwise agiee in writing, any swch applicaticn o proceeds to principal shall nect extend or
postpene the due date of the menthly installments referred 1o in piragraphs | and 2 hereof or change the amount of such installments
If urder paragraph I8 hereof the Property is acquired by Lender, all right, title and intrest of Birewer in ‘and to any insutamce
policies and in and to the prceeds thereof resulting from damage to the Property prict to the sale or acquisitinon shall pass to Lender
to the extent of the sums secured by this Mortgage immedianedy prive © such sale or coquisition.

6. PRESERVATION AND MUNTENANCE OF ProPERTY; Leassnorps; CoNpoMiNiuMs; Pr axyeo Usir DevELOoPMENTS. Borrouct
shall keep the Proparty in good repeir and shall not commit waste <r permit impainment o deteritztion of the Property and shall
comply with tbe provicicns of any leace if this M.mgage ison a lcaseheld. H this Mertgage is on a unit in a condominium o a
planned unit development, Berrower shall perfom all of Borrower’s obligation under the declaration ¢r covenants creating of gaem-
ing the condominium or planned unit development, the bylaws and regulations of the cendominiura or planned unit devekopment.
and constituent documents. 1f 2 condominium o planned unit development rider is caecuted by Borrower and recorded together
with this Moctgage, the covenants and agreements of such rider shall be incorporated inw and shall amend and supplement the cov-
enants and agreements of this Montgage as if the rider were a part herecf.

7. Prorecmion or LExper's SEcumiTy. It Borrower fails 1o perform the covenants and agreements cont2irad in this Margage,
or if any actn or proceading is commenced nbich  materally afects Lender's interest in the Propenty, including, but ot limited 1o,
cminent domain, insolvency, code enfcrcement, 'ur arrangements <1 ‘proceedings involving a3 bankupt or decedent, then Lender 2t
Lender's opticn, upon notie to Bortower, may make such appearances, dishurse cuch sums and tade such action as is necesary o
pretet Lender's interest, including. but not limited to, distursement of reasonable aaney’s fees and entty upun the Property o
make repairs. If Lender requited mortgage insumnce as 2 cenditin of making the ken secured by this Mortgage, Borruwa <hall
pay the premiims required to maintdin cuch insurance in cffect untl such time as the requitement for such insurance torminsies
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